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Examples of covered claims
CTIC CLAIMS



Issue: Water from the foundation drainage system discharges onto the lawn and 

flows onto the municipal sidewalk. 

Loss Payment = $182,000.00 

Summary: In July, 2008, the insured purchased the property for $876,000.00. Within a few 
months of purchase, the insured discovered that the property did not have proper water 
drainage. The water from the property did not drain into a municipal storm water management 
system, but rather drained onto the front yard of the property. By doing so, the front yard 
regularly flooded and overflowed onto the sidewalk street creating a dangerous situation in 
the winter months. 

The house was built in 2000 as an infill development home. The plumbing permit was issued 
on May 9, 2000. The original drainage plan submitted to the City included a tie-in to the City 
storm sewer. However, the sewer was never extended down the street. When the insured 
first realized there were drainage problems, he contacted the city and was advised that there 
were permits that were still open. 

CTIC retained an engineer, hydro-engineer and soil consultant to provide a solution to the 
drainage problem. CTIC paid to build a drywell below the driveway to collect the water from 
the sump pump discharge and over time allow for the collected water to seep into the ground. 
The city closed the open permits following completion of the work 

Claim Covered by Risk 22 - Adverse circumstances affecting the Land which would ave been 
disclosed by a Local Authority Search of the Land at Policy Date. 
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Claim examples are for general information purposes 

only. Refer to the title insurance policy issued to the 

insured for specific coverage, exceptions and exclusions. 




